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1. SUMMARY. EMBOFF RECENTLY SAT IN ON DISCUSSION BETWEEN 
MOTION PICTURE EXPORT ASSOCIATION OF AMERICA (MPEAA) REPS AND 
OFEICIAL IN MINISTRY OF TRADE AND INDUSTRY CHARGED WITH SETTING 
UP NATIONAL FILM CORPORATION (NFC). MPEAA REPS EXPRESSED CON- 
CERNS THAT NFC WOULD TAKE OVER ALL DISTRIBUTION OE FILMS IN 
MALAYSIA. GOM OFFICIAL STATED THIS UNLIKELY AND THAT, IN 

ANY CASE, NFC LONG WAYS FROM BEING REALITY. HE FURTHER STATED 
THAT AFTER BILL CREATING NFC PASSED BY PARLIAMENT (EITHER LATE 
THIS YEAR OR IN 1978), GOM WILL WELCOME EXCHANGE OF VIEWS 
WITH PRIVATE SECTOR. MPEAA REPS VERY PLEASED WITH OUTCOME OF 
MEETING. EMBASSY SOMEWHAT MORE SKEPTICAL OVER VALUE OF 
EXCHANGE OE VIEWS GIVEN PAST PROBLEMS PRIVATE SECTOR HAS 
ENCOUNTERED WITH GOM IN THIS AREA. END SUMMARY. 

2. EMBOEF RECENTLY ACCOMPANIED MOTION PICTURE EXPORT ASSOCIATION 
OF AMERICA (MPEAA) REPS ROBERT PERKINS (MANILA) AND NORMAN 
ALTERMAN (NEW YORK) ON CALL ON ISKANDAR BIN ASTAR, DEPUTY 
DIRECTOR, INDUSTRY DIVISION, MINISTRY OF TRADE AND INDUSTRY. 

MPEAA REPS HAD EARLIER REQUESTED EMBASSY TO ARRANGE MEETING AS 
ISKANDAR IS THE GOM OFFICIAL CHARGED WITH CREATION OE NATIONAL 
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FILM CORPORATION (NFC). MPEAA REPS EXPRESSED THEIR CONCERN OVER 
WIDESPREAD IMPLICATIONS OP DRAFT LEGISLATION SETTING UP NFC. 

THEY PARTICULARLY CONCERED THAT GOM WOULD TAKE OVER ALL DISTRIBUTION 
OF FILMS THUS CAUSING ASSOCIATION MEMBER COMPANIES TO LOSE 
EFFECTIVE CONTROL OF THEIR PROPERTY. IP THIS WERE TO HAPPEN, 

THEY CONTINUED, MPEAA WOULD HAVE NO RECOURSE EXCEPT TO 
CEASE EXPORTING U.S. PILMS TO MALAYSIA. 
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3. ISKANDAR EXPLAINED THAT NEC WAS LONG WAY EROM REALIZATION. 

IT HAS ALREADY BEEN IN WORKS EOR TWO YEARS AND HAS NOT YET 
BEEN SENT UP TO CABINET FOR REQUIRED APPROVAL PRIOR TO SUBMISSION 
TO PARLIAMENT. HE ESTIMATED EARLIEST CHANCE FOR PASSAGE 
WOULD BE IN NOVEMBER SESSION OE PARLIAMENT. ISKANDAR POINTED 
ALL OE THIS OUT BY MEANS OE EMPHASIZING THAT NEC STILL VERY 
MUCH IN EMBRYONIC STAGE AND IT DIFEICULT TO STATE WITH ANY 
EXACTITUDE WHAT ITS ACTUAL POLICIES WITH REGARD TO DISTRIBUTION 
MIGHT BE. WITH THAT CAVEAT IN MIND, HOWEVER, ISKANDAR 
INDICATED THAT IT UNLIKELY NFC WOULD INTERFERE WITH PRESENT 
DISTRIBUTION SYSTEM, AT LEAST INSOEAR AS AMERICAN FILMS ARE 
CONCERNED. HE EURTHER STATED THAT AFTER BILL ENACTING NFC 
PASSED, VIEWS OF PRIVATE SECTOR WOULD BE WELCOMED AND WOULD BE 
TAKEN INTO ACCOUNT BY GOM. 

4. COMMENT: EMBASSY HAS BEEN EOLLOWING IN SOME DETAIL 
SNAIL-LIKE PROGRESS OF NFC. IN SEVERAL MEETINGS, GOM OEFICIALS 
HAVE TOLD US THAT ALTHOUGH THEY UNABLE TO MAKE FORMAL PROMISE 
THAT DISTRIBUTION OE U.S. FILMS WOULD NOT BE INTERFERED WITH, 

IT UNLIKELY THAT THIS WOULD HAPPEN. REASON GIVEN FOR THIS 
IS THAT GOM IS NOT PARTICULARLY CONCERNED ABOUT DISTRIBUTION 
OF U.S. FILMS, RATHER IT IS THE CHINESE FILMS AND FILM 
COMPANIES THAT REQUIRE CONTROLLING. IT IS SIMPLY TOO EARLY 
TO TELL IF THESE ASSURANCES ARE VALID OR NOT. HOWEVER, EMBASSY 
HAS FREQUENT CONTACT WITH GOM OFFICIALS WORKING ON NFC AND WE 
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WILL CONTINUE TO MONITOR SITUATION CLOSELY. 

MILLER 
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